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Passed by the National Parliament this ninth day. of September 1985,

This printed ‘impression has been carefully compared by me with the Bill
passed by Pariicment and found by me #o be g true and correct copy of the

said}Bill.
et 8 Tuthaiko e \
Clerk fo the National Parligment

Assented io in Her Mojestv’s name and on Her Majesty’s behalf this fwentv-
; y of October 1985. :
N VTN

evesi

Governor-General

Date of commencement: see seciion 1.

AN ACT to amend the Central Bank of Solomon Islends Aci, No.
of 1978. so as to provide the Central Bank with more effective
wers of supervision of financial institutions in the interest of the

ational economy and to deal with other matiers connected there-
with or incidental thersto.
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1. (1) This Act may be citzd as the Central Bank of Se
islands (Amendment) Act 1885 and shall come into operation on
such date as the Minister may, by notice published in the Gazette

CInon

appoint, :

(2) The provisions contained in section 13 of this Act shall
be deemed to have come into operation on 1 January 1983 and
applies to the financial year 1983 and years subsequent there-

afier. - Ce LT T P

{hereinafter referred to as the principal Act) is hereby amended as
follows -

() by deleting the definition of “Australian

B —emtrency . .

(b} by deleting the definitions of -

-“hanking business”, “coinmarcial bank™ :and- -
“financial institution” and substituting thereforin

proper aiphabstical sequence the following new
definitions - =

“bank’ means any person engaged in banking
business; ' '

“panking business’ means -

(i) the business of accepting deposits of money,
bullion or other valuable security from the
public or other financial institutions on terms
and conditions that permit the withdrawal or
transfer of such deposits on demand, or, on
notice by means of chegue or other formal
intruments of instruction issued or made by
the depositor;-and :
includes the business of employing the funds
so deposited or secured by such deposits in
the granting of credit or extending of loans
or making of investments for the account and
at the risk of the person engaged in such
pusiness;

(ii} such other business as the Ceniral Bank may,
tston with the Minister, having
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‘9 Section 2 of the Central Bank of Solomon Islands Act1976 *
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d 1o the nature of the business and other

“eommercial-bank” means any bank other than the
Ceniral Bank™; _ |
' ‘finencial ipstifution” mesns any person whose

-

-~ -. activities or businiess-includes - : ; S R
(i) banking business; or

(ii) the raising of funds from any source or
person by way of deposits or otherwise
—forthe purposss—of lending, investing,
managing or dealing in such funds; but

does not include the raising of funds on
o SRR a particular occassion for the purpose of ' ' . Coe e B -
carrying ‘on any other business of the )
person concerned; ) o
- (ifl) such other business or.activity relating . 1 - .
© to ‘finance’ as the Central Bank may, ' ' I
, afier consultation with the Minister,
? prescribe for the purposes of this Act;”
and
(¢) by inserting therein immediately after the defini-
tion of “Solomon Island currency” the following
new definition - ) i
“gpecial reserve’ means the fund established under
subsection (2) of section 14;”.
3. Section 14 of the principal Act is hereby amended by delet Amendment
ing subsection (2} and substitufing therefore the following new ‘,Ofvﬁtm“‘_’ =

subsection - ;

{2} After allocations have been made to the General Reserve :
under subseciion {1}, the Board may, for the purpose of furthering :
_ihe objectives of the Ceniral Bank and with the approval of the
Minister, direct that such part of the remaining nei profit as it

considels appropriate, be aloczied 1o one or more Spacial Re

=} g " 1 3 1 N 3 LR 5y -y
nd afier any such allocations heve Lesr mede the ramain.
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der of the net profit shall be itransferred to the Consolidated
- Fund.”. ' '
i
Repeat of |} 4.

section 19,

Amendment 2.

of section 21,
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sction 19 of the principal Act is hereby repealed.

Section 21 of the principal Act is hereby amended as

follows - v

(2) by deleting the word “and” which ég;ﬁears'at the
end of paragraph (b); . [

(b) by deleting the fullstop that appears at the end of
paragraph (c) and substituting therefor a semi-
colon and inserting immediately thereafter 'the

—word “angd”; S LRI

{c} Dby.adding thereto the fdi’lq’ximg-néw paz;ag:aph-as* -
paragraph (d) - ’

“#{d)  arrange for the manufacture, -distribu-
: tion and sale of such notes ahd-coins of

P

a numismatic naturs as it sess fit.”.

" Section 28 of the principal Act is hereby amended in sub-
section (2) by delefing the words “is declined” and substituting
" therefor the word “declines™.

! !
i
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Section 28A of the principal Act is hereby- amended as

{a} by delefing paragraph (a) of subsection {1) and
substituting therefor the following ‘paragraph -

“(a) the maximum rafes, minimum rates and
method of computation of interest payable in
respect of any class of deposit and similar
Habilities;™;

{(b) by inserting in paragraph (b) of subsecdon (1),
~ the words “and minimum” immediately before the °
words “inierest zates chargesble in respect of’;
and '

- . . N O PS—
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. (e} by deleting from subseciion {3) and (8) the words
“$10, 000” end substituting v.erefor in each case

the word ““$50,0007.

8. The principal Act is hereby amended by dadmg immediately
after sectionr 28A the following new section -

“Regulation 28B:- ...The Central Bank may with the approval of

of foreign the M:mst..r from time to ‘mme prescribe -
currency
position (a) the maximum amount of working balance

which financial institutions may hold in
foreign currencies generally or in any speci-

Inseriion of
new secrion
286B.

'
o

I "ﬁﬁd‘ﬁ&ﬁéﬂ@'@f‘&iﬂf&ﬁcies’, T

(b) the maximum amount of indebiedness in

- - - foreign currencies generally or in any speci-

- ) _»ﬁed currency or currencies Whlch financial |
- institutions may mcuz

9_. Section 29 of the prmmpa] Act is hereby amended by delet-

' ing all that part of that sectlon commencmg with the words
“section 27(1)(a) and endmg with the words “provisions of
section 28;” and subsmtutmg therefore the words “‘this Act or
any other 1aw.

10. Section 30 of. the principal Act is hereby amended as
follows - .

(a) by deleting from paragraph (b), the Iollowing
words “on demand from local commercial banks”
and substituting therefor the words ““on demand or
after fixed periods not exceeding one year from
financial institutions, statutory corporations”

(b) by deleting from paragraph (c), the words
“commercial banks or other”; i
! {c) by deleting f&rom paragraph (d} the words
“for°i§n governments as the Minisier may app-
rove™ and substitufing thersior the words *“forsign
govermments, iniermnationgl financial institutions, or

foreipn public or swamulon

az the Miniser

-

. Amendment of

section 29,

Amendment of
secuon 30.
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{3) by deleting from paragrap h (e) the words “ninety-
three days and other securities 155dx,d by or guaran- .
teed ay the Govezn'nent maturing within five -
years;” and substituting therefor the words ‘three

hundred and sixty-five days and other securities

‘ issued by -or guaran‘rﬂed by the Govermment or any

27,

sna‘uvory co*pordtlon matunng Wl'[hll* ten yeara, ;

{e) “by de}etmg ffom paragraph (ee) t.ue vxvords"
“commercial banks”. and. substituting therefor the

i words “ﬁnanmal institutions’’;

T {f). by dnle‘i:mg from paxag:aph 6] the words ‘“‘comm-
“excial ‘ba banks for a fixed period of”and substituting
erefor the words “holder of accounts with it for

fixed penods not Dxceedmg, _— L

zmy fmanmal msm‘hu"lon in such
nd for such purposes as the Board
r-suim" to be appronﬂat, and consistent. ‘

ﬂle Centra_ Bank-

e ety

éolomon Islands or
mcludmo sﬂcuncy as

Insertion of
new secilons .
308 and 30C. after section aOA

"Conghlta-  30B. ) “The €

tions. of the Go\/em:nanu

the Ministry of Fing dﬁ’&e*rm.*-mo the
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amount of credit that may be expected to be extended Dy
the Central Bank and other banks to the Govemr'zwt during
the forthcoming financial year.

(2) Prior to borrowing from any foreign source or
undertaking any long term domestic borrowing, every govern-
ment institution or agency, statutory corporation and provin-

* clal éxétutive shall consult the-Central Bank concerning such’ _ ..

operafion. -

(3) Where, in the opinion of the Board, the
operations referred to in subsection (2) appear to be indivi-

dually or collectively deirimental to the economy or in-

' appropriate to -the prevailing-econemice conditions Or govern-

ment pblicy, the Cenfral' Bank shall report-to the Minister
with recommnndamons 1t deﬂms apDropnate to remedy the

mtua‘mon i RV [R. -

BOC {1) Lxcapz in aCCO”daIlCD with this section and
section 30A the Central Bank shall not, directly or mdlrectly
~ make. advances to the Government or to any statutory
corporation or acquire the notes, bills, securities or other
evidence of indebiedness of, or guesranieed by, the Govem-
ment or any statutory corporation or establish credits for the
Govemment or any statutory comoratxon‘

,_ T T o

Provided that this section shall not operate to
prevent the acquisition by the Central Bank of securities in
accordance with subsection (2) of section 34A or its making
advances in accordance with subsection (3) of section 30A.

~ (2) The total amount of outstanding advances
made by the Central Bank to the Government or to any
statutory corporation and the holdings by the Central Bank
of notes, biils, securities or other evidence .of Indebiedness
of, or guaranieed by, the Government .or any siatutory
corporation.-exclusive of credit permitted under section 34,
subsection {2) of section 34A and subsection {3) of section
30A of this Act and crediis established for the Government
or any statutory corporaiion shall at no time exceed thirty
per cent of the average annual ordinery revenue of .the

Government, sxcept as provided in subseciion {5} of this

section.

Limization
on advances.
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.(3) For the purposes of this section -

{a) the ordmary revenue of the Government
shall include revenues from faszes, levies,
duties, and fees, rents, profits and -
income from any investment or under-
taking by the Govermnment and any con-
“iribution to the revenue of the Govern-

- . ment from any statutory corporation
but shall not mclude loans, grants,
other forms of economic aid or capital
raised;

i
s

- SR

{b) the average of the annual ordinary reve-
nue shall mean the average of the annual

T el - e aounte exe guall ilahls

ordinary revenues for the three financial”
years -immediately preceding for which

acéounis axe gvananie., o/ T e

(4) If in the opinion of the Board, the ]Jm1ta-
- tion provided in subsection (2) appears i0 “be m‘danger of
being excesded, the Central Bank shall submit to the Minister
a repori containing such recommendations as it deems
appropnar,e 1o remedy the situation. The Central Bank shall
make firther ; ra‘ u*i;als not to exceed three mouxuths
until such time as, in its opinion, the situation has been recti-
fied.

(5) 1If the limitation Drowdnd for in subsection
' (2) is reached, the Central Bank shall forthwith notify the
Minister of the fact and shall permit no farther increase,
whether directly or indirectly, in the Central Bank’s advan-

ces and holdings referred to in subsection (2):

rovided that the Minister may direct the Central
Bank to permii temporary further increases in the total of

" the advances, holdings and credits refe erred to in subsection

(2) subject to an overall limitation of forty per cent of the
average annual ordinary révenue of Governmeni fora period
not exceeding siz months and the Central Bank shall there-
upon give effect to that policy while the direction remains
in operation.




{6) Any directions issued by the Minister undnr
subsection (5), shall be laid before Parliament al the Meeting
next following the daie on ‘which such directions were
issued.”.

12. Subsection (1) of section 33 of the principal Act is hereby Amendment of
section 33,
amended as follows -

(a) by delefing the full stdp that appe‘érs. at the end of
that subsection and substituting therefor a-colon;
and

(b) by adding thereto the following proviso -

“Provided that any change in the market priée ofa-
security may be disregarded if the extent of the .
.change is less than two Der eentum of the holding
.price of the security.’

13. Section 34A of the prin'cipai Act is hereby amended - ' Amendment .6
. : section 34A.
: (@) - by addmg at the end of subsncmon { 3) the follow—
’ ing -
Any balance zemaining after the redemption of
such -securifies shall be carried forward in the
accounts of the Central Bank.”; and )
(b) by deleting subsection {4}); and B
{c} by renumbering subsection (5) as subsection (4).
14. Sections 10, 11 and 18 are hereby amended by deleting the :“Amendr;eaﬁ of
N 5 , . . ecti 10,
words “$10,000” wherever those words appear in those sections and1s ot

and substitizting therefor in each case the words “$50,000”.
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