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CHAIR’S FOREWORD

Hon. Matthew Cooper Wale, MP, Chairman

REPORT OF THE BILLS AND LEGISLATION COMMITTEE

Mr. Speaker,

Pursuant to Standing Orders No. 71 (g) of the National Parliament of Solomon Islands, it is an honour
and pleasure for me Sir, to present the Report of the Bills and Legislation Committee on the Inquiry into
the Solomon Islands Maritime Authority Bill 2018 for laying before Parliament.

Hon. Matthew Cooper Wale, MP
Chairman

Bills and Legislation Committee

24% August, 2018
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COMMITTEE FUNCTIONS

Refer to Standing Order 71 of the National Parliament of Solomon Islands.
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EXECUTIVE SUMMARY

The Bills and legislation Committee had completed its scrutiny of the Solomon Islands Maritime

Authority Bill 2018 from the 28 May to 1% June and 11witnesses appeared before the Committee.

The aim of the Bill is to establish a maritime authority responsible for regulating and monitoring the

shipping industry in the country.

After scrutinising the Bill, the Committee makes the following recommendations, that:

10.

The Government support the SIMA with adequate funding and capacity to fully carry out its
functions effectively.

All domestic and international shipping vessels operating within our territorial waters be
insured. The government may need to provide support to indigenous ship owners and operators
with accessing adequate insurance cover and to meet required conditions.

The chairperson of the board is appointed by the Minister, using similar processes as for SOEs.
Therefore Clause 1 of the Rules of the Board should be amended, as well as Clause 9.

Maritime territorial boundaries between the Provinces and the National Government be clearly
demarcated.

The Marine Pollution regulations be strictly adhered to.

The Protection of Wrecks and War Relics Act be amended to cover all wrecks and relics (not just
those from the second world war).

Clause 8 sub clauses (2) and (3) be reworded to enable SIMA to exercise jurisdiction over naval
vessels within the country’s territorial waters under applicable maritime conventions and
agreements.

Clause 17 sub clause (2) (a) be reworded so that the board can agree by an absolute majority to
any proposed amendment to the rules of the board.

Clause 30 sub clause (2) be amended so that the Auditor General is solely responsible for the
audit of SIMA.

The government consider expanding SIMA's functions to include hosting an international ships’

register.

The Committee commends the Bill to the House.



T P R P

S A T T R RSO SL A S PR LR TR VTS SV T L S
LA
N A R LN R P R PR oAt el ORI s B f Bl |k e L
R T ot T R AL N D S N P
L R T R BREE L REL AR SV M VIS FE S LA DT YRR
e e gy
LA LI R Y L T CeeeE e D TR TrEE g e e,
e, S S PEL A LI S B T B ! R A s L STt I F
T | TN TN S
. A e H I B S LR I S I R St s E L I.--r-"’l-lbll'T's:
R - L e UE A L IR LL R I L T M A L
WA T nE .
N T C L T L CHN RIS ST P ML AT LSRN PRUIDEL AL S R L 1 LA
SRS E TP B e ST I B T REN N TR I N P
Tiag s Teteme s St e K s S LR B S N R Rt 1L T I
"t ' e v, I - B topten ' Elge g pdiep o, av
- - 13 ' Tt kot } ' o CrEE Al tdal e I EELE G,
I T s ' o e e T AV PR ot
LI_IVJIL“ - e :
i R i R CeoE . . ol 1 ta o 't
i : ' ! e i o I I A
T



TABLE OF CONTENTS
COMMITTEE MEMBERS ........uciiiiiinientesecessasssesasssesssssssassessesssssssassasessenes i
CRAIR S BOREWOREY st it onssi s e ii
COMMITLEE FUDTCTIONG commmmmmsssmmeestosmmmesns s s s s s s iii
EXECUTIVE SUMMARY ..cnisciiismsissiasossssssisssinsivsisssersssrsnsnsseessasssssarsassass iv
A INTRODUCTION .cnumuammmsmmmiisisseialiiisaisnsisribiaimaibosisose 1
2.0 BACKGROUND INFORMATION ......cccocinrersserrsensecsssacsesssassssessasssasssassasssassssens 2
30 ISSUES DISCUSBED .cumsscsmsnssmmssancsassisissusssssssssmpssmpirsiasinconsatbio, s e sitasssesonson 3
3] Polcy ISBUES...ocmmmssunsssssssssommmmsssiimsenamsasinsssrosssmasaiasosesssriassnsss sisofioibrasiond 3
3.2 Contents ISSU€s.....ccceeevervrcrersene cersnesrneseseanenns 7
538 APPENBIBLUES ottt st sl miss s s sisensimineniit 12
APPEDIIE 15 WIIESBES wunsssssservemssnssmensssnsnssssmnemsnssssssissmmmssss s s s semisstmes s 12

Appendix 2: Minutes of Proceedings........ceceeevereaces S 13



b

d

COL(

¢
-
V.o
= F
.

f . " ' 5=
.

. "
.

N 3 i
.
v ov . . aansn Wie e i
H
H sisn i ew e dmiesns g
as R I
o - a4 wyma i vm “« 13



1.0 INTRODUCTION

This Report presents the findings and recommendations of the Bills and Legislation Committee (‘the
Committee’) after reviewing the Solomon Islands Maritime Authority Bill 2018 (‘the Bill’) as

required under the Standing Orders of the National Parliament of Solomon Islands (‘the Standing

Orders’).

Relevant stakeholders! were invited before the Committee and made presentations or provided

submissions on the contents, policy matters, and intentions of the Bill.

The hearings into the Bill were held from the 28t of May to the 1¢t of June 2018. The List of witnesses

that appeared before the Committee and minutes of these proceedings are contained in Appendices

1 and 2.

Written submissions were also received from witnesses that appeared before the Committee. A list

of Written Submissions can be found in Appendix 3.

1Sce Appendix 1

Bills and Legislation Committee Report: August 2018
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3.0 ISSUES DISCUSSED

3.1 Policy Issues

The following policy issues were identified during the inquiry.

Ships’ register

In many other similar jurisdictions, the equivalent maritime authority is also empowered to act as
an international ships’ register, allowing so-called flag of convenience ships to register under
Solomon Islands jurisdiction. This would raise revenue for the authority, in the first instance, but

perhaps also provide adequate funding for investment in maritime infrastructure in the country.

The bill does not empower SIMA to do this.

The Committee is of the view that the government conduct a comparative study of countries that
operate international ships’ registers. Such a study would inform government on the costs and
benefits of hosting such a register. It would also indicate whether the level of revenues raised by
such a register would be adequate to support both the operations of SIMA and fund maritime

training of seafarers and investments in maritime infrastructure in the country.

Commercial freight rates

The Under Secretary (US) technical at the Ministry of Infrastructure Development (MID)?, in
evidence, stated that the current Maritime administration (SIMSA) under the International Maritime
Organisation (IMO) deals mostly with safety and life at sea and not so much with the commercial
aspects such as freight rates. The new Maritime Authority will be empowered to monitor and put

control mechanisms to deal with freight rates to and from Solomon Islands.

Committee Comments

The Committee sees this a major benefit accruing from the bill. Freight costs to and from Solomon
Islands are one of the highest in the world and are a major disadvantage to the economy’s

competitiveness in the region. It is also a major contributor to the relatively high cost of living in the

country.

2 Mr. Jimmy Nuake, oral evidence, 28 May 2018

Bills and Legislation Committee Report: August 2018
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Committee Comments

The Committee agrees that the SIMA Bill will greatly enhance the reach of maritime regulation,

compliance and enforcement in Solomon Islands waters.

Removal of wreckages

It was revealed to the Committee that most of the ships that are bought from overseas are of poor
conditions. Further, most of the funding to buy these ships are up to SBD$4M. This according to
SIMSA is not enough to buy a reasonable quality ship. A reasonable quality ship will cost from
around SBD$10M to SBD$15M. As a result of buying ships of poor conditions, these ships will end
up along the coasts of our islands, just like Ramos III, Western Queen, Bikoi, etc., as wreckages. The
removal of these wrecks then becomes a major problem, due to the lack of funding and enforcement

capacity of SIMSA to require ships owners to foot the bill for such removal.

According to the acting Director of SIMSA there is lack of financial support from the Government,
under SIMSA's current position, for the removal of wrecks in the country*. Wreckage removal is the
responsibility of the owner. If the owner is not able to remove the wreck then SIMSA can remove it
and with the bill for removal later forwarded to the owner. This part is quite difficult to implement,

because even SIMSA does not have the money to remove wrecks.

The acting Director of SIMSA stated that there are conventions in place which deals with wreckage
removal. This Bill, if passed, will allow SIMA to adopt one of the conventions, the Nairobi wreckage
convention, which will cater for the removal of all wrecks. This is an important convention to which

the country should be party.

Committee Comments

The Committee notes that given the generally poor conditions of ships brought into the country, the
issue of ship wrecks will continue into the foreseeable future. Therefore, it is important that the
country is a party to the Nairobi convention and SIMA’s enforcement capacity be robust to ensure
ship owners bear their full responsibility in this matter. Further, the committee notes that the lack of
adequate insurance cover for ships is also a contributing factor for ship owners’ inability to afford

removal of ship wrecks.

* Captain Brian Aonima, oral evidence, 28 May 2018

Bills and Legislation Committee Report: August 2018
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Committee Comments

The Committee urges MID, SIMSA, and when operational SIMA, to be proactive in its relationship
building with ship owners/operators to ensure that they understand the standards and requirements

that will be imposed on them by this bill. It is important that the industry is supported to ensure

they can fully comply with these new requirements.

3.2 Contents Issues

The following are issues raised by the Committee during the clause by clause scrutiny of the Bill.

Clause 3 — Definitions (Chairperson, Solomon Island Waters)

Clause 3 deals with definitions in the Bill. There are two terms that the Committee seeks clarification
on:

1. ‘Chairperson’ - The Bill stipulates that the Chairperson of the board will be appointed by members
of the Board. This is a departure from the usual scheme in board chair appointments. Given that
SIMA will be a regulatory authority, it is important that its independence is balanced with the need
for accountability. The Committee is of the considered view that the chairperson of the board is
appointed by the Minister, following similar processes as for SOEs. Therefore Clause 1 of the Rules

of the Board should be amended, as well as Clause 9 to include this function to the roles of the

Minister.

2. *Solomon Islands waters’ - The Committee is concerned on the term’s application to Provincial sea
boundaries governed by provincial legislations and its potential for conflict with the national
boundary governed by the national legislations. The Committee queries which legislation will apply

in circumstances of disputes over reefs which are regarded as customarily owned.

Bills and Legislation Committee Report: August 2018



